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SUBJECT: OFFICIAL COMMENT ON POSSIBLE DEVALUATION, AND 
CAPITAL FLIGHT 

1 . THE MADRID DAILY "ABC" HAS PRINTED STATEMENTS ON A 
POSSIBLE PESETA DEVALUATION, REPORTEDLY MADE BY SPANISH 
UNDER SECRETARY OF FINANCE BASANTA DURING A MAY 5 PRESS 
CONFERENCE AT THE CHAMBER OF COMMERCE AND INDUSTRY IN 
DUSSELDORF, GERMANY. 

2. AS PRINTED BY ABC ON MAY 6 THE EXCHANGE WAS: 

QUOTE: 

QUESTION: WILL THERE BE A DEVALUATION? 

(BASANTA) ANSWER: THE ATTACKS SUFFERED BY THE PESETA IN 
THE LAST THREE MONTHS HAVE DIMINISHED. TENSIONS IN THE 
FOREIGN EXCHANGE MARKET ARE TODAY LESS PRESSING. I DON'T 
BELIEVE THE DEVALUATION MIGHT TAKE PLACE (SE PRODUZCA) 
BEFORE THE (JUNE 15) ELECTIONS, AND - IN THE EVENT 
THE NEW GOVERNMENT CONSIDERS IT NECESSARY TO ADOPT 
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THAT MEASURE - IT WILL NEVER BE DEPRECIATED MORE THAN 
FIFTEEN PERCENT. 

QUESTION: WHAT IS THE PRESENT VOLUME OF CAPITAL FLIGHT? 

ANSWER: IT IS IMPOSSIBLE TO CALCULATE IT. THERE ARE 
MUCH MORE SOPHISTICATED MEANS OF TAKING MONEY THAN THE 
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CLASSICAL SYSTEM OF THE VALISE FILLED WITH BANKNOTES. 

ESTIMATES ARE ONLY POSSIBLE THANKS TO THE VOLUME OF 
PESETAS APPEARING IN INTERNATIONAL MARKETS. FOR EXAMPLE THE 
SWISS ONE. BUT I CAN ASSURE THAT CAPITAL FLIGHT IS MUCH 
BELOW THE NUMBERS THAT THE PRESS HAS LATELY TRICKED UP 
(BARAI ADO). ST ABLER 
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